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<Abstract>

Internal Labor Market & Transition into

Regular Workers from Temporary

Hyondong Kim

Since affirmative action programs, Korea companies translate temporary workers into either regular workers or
outsourcing. The objective of the current study is to highlight organizational factors that significantly affect
transitions into regular workers from temporary. With the WPS2009(Workplace Panel Survey), this study examines
the relations between internal labor market and transition from temporary to regular workers. According to the
study, internal promotion and seniority—based payment facilitate the transitions from temporary to regular workers.
Moreover, whereas seniority—based pay negatively interacts with performance management system, internal promotion
positively interacts with pay—for—performance program. Transitions from temporary to regular workers are closely
related with human resource systems. In the future, it is necessary to reflect human resource characteristics when
designing and implementing transitions from temporary to regular workers.

Keywords: Internal Labor Market; Performance Management System; Transitions from Temporary to Regular
Workers
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